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NAME, FORMATION AND HISTORY OF THE COMPANY

Canadian Life Companies Split Corp. (the “Company”) is a mutual fund corporation incorporated
under the laws of Ontario by articles of incorporation dated March 3, 2005, as amended March 24, 2005,
May 16, 2012, June 14, 2012, June 19, 2012, June 22, 2012 and December 17, 2018. The principal office
address of the Company is 200 Front Street West, Suite 2510, Toronto, ON M5V 3K2.

Quadravest Capital Management Inc. (“Quadravest”) is the manager and investment manager for
the Company. Quadravest is the manager and investment manager of 11 other public mutual fund
corporations, one public mutual fund trust, one exchange traded fund and one private pooled fund with
total assets under management of approximately $8.0 billion. The principal office address of Quadravest
1s at 200 Front Street West, Suite 2510, Toronto, ON M5V 3K2, and its website address is
www.quadravest.com.

On April 18, 2005 and May 4, 2005, the Company completed its initial public offering of
8,302,078 preferred shares (the “original preferred shares™) and 8,302,078 class A shares (the “Class A
Shares’) pursuant to a prospectus dated March 30, 2005 (the “Initial Prospectus”). The original preferred
shares and the Class A Shares were issued only on the basis that an equal number of original preferred
shares and Class A Shares (together, a “unit”) would be issued and outstanding at all material times. The
original preferred shares and the Class A Shares were listed on the Toronto Stock Exchange (“TSX”)
under the symbols LFE.PR.A. and LFE, respectively. On March 9, 2006, and March 29, 2006, the
Company issued an additional 1,368,000 original preferred shares and 1,368,000 Class A Shares pursuant
to a prospectus dated February 27, 2006.

Pursuant to a final short form prospectus dated January 4, 2010, the Company issued 8,872,379
warrants (the “2010 Warrants™) to subscribe for and purchase an aggregate of up to 8,872,379 units to
holders of Class A shares of record as at the close of business on January 15, 2010. Each such shareholder
on such record date received one 2010 Warrant for each Class A Share held. Each 2010 Warrant entitled
the holder to subscribe for one unit at the subscription price of $15.65 per unit. The 2010 Warrants
expired on October 27, 2010, and a total of 1,781,550 original preferred shares and 1,781,550 Class A
Shares were issued pursuant to the exercise of the 2010 Warrants.

Pursuant to a rights offering circular dated February 4, 2011, the Company issued 10,653,229
rights (the “2011 Rights™) to subscribe for and purchase an aggregate of up to 2,663,307 units to holders
of Class A shares of record as at the close of business on February 18, 2011. Each such shareholder on
such record date received one 2011 Right for each Class A Share held. Four 2011 Rights entitled the
holder to subscribe for one unit at the subscription price of $16.50 per Unit. The 2011 Rights expired on
March 31, 2011 and a total of 62,474 original preferred shares and 62,474 Class A Shares were issued
pursuant to the exercise of the 2011 Rights.

On March 17, 2022, the Company established an at-the-market equity program (the “2022 ATM
Program”) pursuant to a prospectus supplement dated March 16, 2022 to the Company’s short form base
shelf prospectus dated February 11, 2022. The Company issued an aggregate of 37,800 Preferred Shares and
37,800 Class A Shares pursuant to the 2022 ATM Program in accordance with the terms of the equity
distribution agreement dated March 16, 2022. The 2022 ATM Program was terminated by the Company on
March 11, 2024.

On May 6, 2024, the Company established an at-the-market equity program (the “2024 ATM
Program’) pursuant to a prospectus supplement dated May 3, 2024 to the Company’s short form base shelf
prospectus dated May 1, 2024. The Company issued an aggregate of 3,105,600 Preferred Shares and
4,085,000 Class A Shares pursuant to the 2024 ATM Program in accordance with the terms of the equity



distribution agreement dated May 3, 2024. The 2024 ATM Program was terminated by the Company on
October 6, 2025.

On June 26, 2025, the Company issued 2,518,000 Preferred Shares and 2,118,000 Class A Shares
pursuant to a prospectus supplement dated June 19, 2025 to the Company’s short form base shelf
prospectus dated May 1, 2024.

On October 7, 2025, the Company renewed its at-the-market equity program (the “2025 ATM
Program”) that allows the Company to issue Preferred Shares having an aggregate market value of up to
$70,000,000 and Class A Shares having an aggregate market value of up to $70,000,000 to the public from
time to time, at the Company’s discretion, at the prevailing market price on the TSX or on any other existing
trading market for the Preferred Shares or Class A Shares, as applicable, in Canada. The 2025 ATM
Program was established pursuant to a prospectus supplement dated October 6, 2025 to the Company’s short
form base shelf prospectus dated May 1, 2024, as amended October 2, 2025. The 2025 ATM Program will
be effective until June 1, 2026 unless terminated prior to such date by the Company or otherwise in
accordance with the terms of the equity distribution agreement dated October 6, 2025.

On February 11, 2026, the Company issued 4,082,000 Preferred Shares and 2,282,000 Class A
Shares pursuant to a prospectus supplement dated February 4, 2026 to the Company’s short form base
shelf prospectus dated May 1, 2024, as amended October 2, 2025.

Normal Course Issuer Bids

On May 13, 2020, the Company commenced a normal course issuer bid to purchase up to
1,332,809 Preferred Shares and 1,273,922 Class A Shares for cancellation through the facilities of the
TSX (the “2020 NCIB”). The Company did not purchase any Preferred Shares or Class A Shares under
the 2020 NCIB which terminated on May 12, 2021.

On May 27, 2021, the Company commenced a normal course issuer bid to purchase up to
1,235,290 Preferred Shares and 1,176,402 Class A Shares for cancellation through the facilities of the
TSX and/or alternative Canadian trading systems (the “2021 NCIB”). The Company did not purchase any
Preferred Shares or Class A Shares under the 2021 NCIB which terminated on May 26, 2022.

On May 27, 2022, the Company commenced a normal course issuer bid to purchase up to
1,237,240 Preferred Shares and 1,180,182 Class A Shares for cancellation through the facilities of the
TSX and/or alternative Canadian trading systems (the “2022 NCIB”). The Company purchased 13,500
Preferred Shares and 132,300 Class A Shares under the 2022 NCIB which terminated on May 26, 2023.

On May 29, 2023, the Company commenced a normal course issuer bid to purchase up to
1,156,200 Preferred Shares and 1,085,432 Class A Shares for cancellation through the facilities of the
TSX and/or alternative Canadian trading systems (the “2023 NCIB”). The Company did not purchase any
Preferred Shares or Class A Shares under the 2023 NCIB which terminated on May 28, 2024.

On May 29, 2024, the Company commenced a normal course issuer bid to purchase up to
1,025,670 Preferred Shares and 954,903 Class A Shares for cancellation through the facilities of the TSX
and/or alternative Canadian trading systems (the “2024 NCIB”). The Company did not purchase any
Preferred Shares or Class A Shares under the 2024 NCIB which terminated on May 28, 2025.

On June 2, 2025, the Company commenced a normal course issuer bid to purchase up to
1,090,320 Preferred Shares and 1,012,451 Class A Shares for cancellation through the facilities of the
TSX and/or alternative Canadian trading systems (the “2025 NCIB”). The 2025 NCIB will expire June 1,



2026. As at February 22, 2026, the Company has not purchased any Preferred Shares or Class A Shares
under the 2025 NCIB.

Listing

The Class A Shares and the Preferred Shares are listed on the TSX under the symbols LFE and
LFE.PR.B, respectively. The Preferred Shares and the Class A Shares are collectively referred to as the
“Shares” and the holders of such Shares as the “Shareholders” in this Annual Information Form.

2012 Extension of the Termination Date and Consolidation of Class A Shares

On April 16, 2012, at a special meeting of the holders of the original preferred shares and Class A
Shares, Shareholders of the Company approved a capital reorganization, through a further amendment of
the articles of incorporation the Company to, among other things:

(a)

(b)

(c)

(d)

(e)

create a class of shares to be designated the 2012 Preferred Shares (referred to in this
Annual Information Form as the “Preferred Shares”), such shares to have attached thereto
the rights, privileges, restrictions and conditions described herein including, initially, a
fixed monthly cumulative preferential cash dividend in the amount of $0.05208 per
Preferred Share, representing an annual yield of 6.25% based on the notional issue price
of the Preferred Shares of $10.00, payable to holders of Preferred Shares of record on the
last business day of such month;

permit the Company to create warrants (the “Warrants”) of two series, one series
designated as the “2013 Warrants” and providing the holders thereof with the right to
acquire one Preferred Share and one Class A Share (together, a “Unit”) on any business
day during the period commencing at market open (local time in Toronto, Ontario) on the
day following the conversion date of June 25, 2012 (the “Conversion Date”) and ending
at 5:00 p.m. (local time in Toronto, Ontario) on June 3, 2013, unless called prior to such
date, for an exercise price of $12.00, and one series designated as the “2014 Warrants”
and providing the holders thereof with the right to acquire one Unit on any business day
during the period commencing at market open (local time in Toronto, Ontario) on the day
following the Conversion Date and ending at 5:00 p.m. (local time in Toronto, Ontario)
on June 2, 2014, unless called prior to such date, for an exercise price of $12.60, subject
to the right to call the Warrants prior to their scheduled expiry date;

provide that, immediately after the completion of the 2012 Special Retraction Right (as
defined below), each existing original preferred share would be exchanged for one
Preferred Share, one 2013 Warrant and one 2014 Warrant;

extend the Termination Date (as defined below) of the Company from December 1, 2012
to, initially, December 1, 2018 and to provide holders of the original preferred shares and
the Class A Shares of the Company with a special retraction right in connection with such
extension which allowed shareholders to tender one or both classes of shares and receive
a retraction price based on the May 31, 2012 net asset value per Unit (the “2012 Special
Retraction Right”);

decrease the discount to net asset value applicable to monthly redemptions of Preferred
Shares or Class A Shares from 4% to 2% and provide for the amount of this reduced
discount to be paid to Quadravest, and not retained by the Company;



® authorize the Company to reduce Quadravest’s total management and administration fees
from 0.85% per annum of the net asset value of the Company to 0.75% per annum;

(2) provide the Company with a special redemption right in respect of the original preferred
shares or Class A Shares in connection with the implementation of the 2012 Special
Retraction Right, if necessary or desirable so as to ensure that after such implementation
an equal number of original preferred shares and Class A Shares remain outstanding;

(h) permit the Company to be terminated, in the discretion of Quadravest, prior to any
scheduled Termination Date if the Preferred Shares or the Class A Shares are delisted on
the TSX or if the net asset value of the Company declines to less than $5,000,000;

(1) provide for an additional extension of the term of the Company for a six year period
beginning on December 1, 2018 if the board of directors of the Company (the “Board of
Directors”) so determines, and for further extensions for additional terms of six years
each thereafter, and to provide holders of the Preferred Shares and the Class A Shares
with a Recurring Special Retraction Right (as defined below) in connection with each
such extension;

) provide for a special redemption of the Preferred Shares or Class A Shares in connection
with any implementation of a Recurring Special Retraction Right if necessary or
desirable to ensure that after any such implementation an equal number of Preferred
Shares and Class A Shares remain outstanding;

(k) amend the dividend entitlement of the Preferred Shares, effective December 1, 2018, if
the term of the Company is then extended, so as to provide the Company with the right to
establish the rate of cumulative preferential monthly dividends to be paid on the Preferred
Shares for the six year renewal period commencing December 1, 2018, and in respect of
any subsequent six year renewal term; and

Q) provide for a subdivision or consolidation of the original preferred shares, the Preferred
Shares or the Class A Shares to the extent that Quadravest in its discretion considers such
subdivision or consolidation necessary or advisable in connection with the
implementation of the 2012 Special Retraction Right or a Recurring Special Retraction
Right, so as to ensure that after such implementation an equal number of original
preferred shares, Preferred Shares and Class A Shares remain outstanding.

In connection with the 2012 Special Retraction Right, more original preferred shares were
tendered for retraction than Class A Shares. Since the Company was required to have an equal number of
original preferred shares and Class A Shares outstanding, the Company consolidated the Class A Shares
effective June 25, 2012 such that each holder of a Class A Share on such date had such share consolidated
into 0.7272455138 Class A Shares, which resulted in the number of outstanding Class A Shares after such
share consolidation matching the number of original preferred shares then outstanding. Holders of
original preferred shares who did not exercise the 2012 Special Retraction Right received one Preferred
Share, one 2013 Warrant and one 2014 Warrant on June 25, 2012.

A total of 7,776,613 2013 Warrants and 7,776,613 2014 Warrants were issued. As noted above,
the 2013 Warrants entitled each holder of one 2013 Warrant to purchase one Unit for an exercise price at
$12.00 on any business day during the exercise period. The 2013 Warrants were called to expire on
March 27, 2013, and a total of 7,025,099 2013 Warrants were then exercised, resulting in an overall total
of 7,129,099 Preferred Shares and 7,129,099 Class A Shares being issued on the exercise of the 2013



Warrants. The 2014 Warrants expired on June 2, 2014 and during the period from December 1, 2013 to
June 2, 2014, a total of 4,513,456 2014 Warrants were exercised, resulting in 4,513,456 Preferred Shares
and 4,513,456 Class A Shares being issued during such period.

2018 Extension of the Termination Date and Subdivision of Class A Shares

On September 26, 2018, the Company announced that the Board of Directors had extended the
Termination Date of the Company from December 1, 2018 to December 1, 2024. In connection with the
extension of the Termination Date to December 1, 2024, the Company also:

(a) amended the dividend entitlement of the Preferred Shares effective December 1, 2018 to pay
a cumulative preferential floating rate monthly cash dividend at an annual rate equivalent to
the greater of: (i) 6.5% based upon the notional issue price of the Preferred Shares, and (ii) the
prevailing prime rate in Canada (the “Prime Rate”) plus 2.0% annually based upon the
notional issue price of the Preferred Shares, to a maximum of 8.0%; and

(b) implemented a Recurring Special Retraction Right which allowed Shareholders to tender one
or both classes of Shares and receive a retraction price based on the November 30, 2018 net
asset value per Unit (the “2018 Recurring Special Retraction Right”).

In connection with the 2018 Recurring Special Retraction Right, more Class A Shares were
tendered for retraction than Preferred Shares. Since the Company is required to have an equal number of
Preferred Shares and Class A Shares outstanding, the Company subdivided the Class A Shares effective
December 21, 2018 such that each holder of a Class A Share on such date received 1.0497724607 Class A
Shares for each Class A Share held, which resulted in the number of outstanding Class A Shares after
such share subdivision matching the number of Preferred Shares outstanding.

2024 Extension of the Termination Date

The Company was scheduled to terminate on December 1, 2024, with an additional extension of
the term of the Company for a six year period beginning on December 1, 2024 if the Board of Directors
so determined. On March 12, 2024, the Company announced that the Board of Directors had extended the
Termination Date of the Company from December 1, 2024 to December 1, 2030. As set out above,
further extensions for additional terms of six years thereafter may be made in the discretion of the Board
of Directors. In connection with each such extension, Shareholders will be provided with a Recurring
Special Retraction Right.

In connection with the extension of the Termination Date to December 1, 2030, the Company
also:

(a) amended the dividend entitlement of the Preferred Shares effective December 1, 2024 to pay
a cumulative preferential floating rate monthly cash dividend at an annual rate equivalent to
the greater of: (i) 7.0% based upon the notional issue price of the Preferred Shares, and (ii) the
prevailing prime rate in Canada (the “Prime Rate”) plus 2.0% annually based upon the
notional issue price of the Preferred Shares, to a maximum of 9.0%; and

(b) implemented a Recurring Special Retraction Right which allowed Shareholders to tender one
or both classes of Shares and receive a retraction price based on the November 29, 2024 net
asset value per Unit.

Subdivision of Class A Shares



On December 19, 2024, the Company subdivided the Class A Shares such that each holder of
Class A Shares on such date received 10 Class A Shares for every 100 Class A Shares held.

INVESTMENT OBJECTIVES

The Company was created to provide investors with an opportunity to invest in the Canadian life
insurance sector, which Quadravest believes has the potential for growth, both on an absolute basis as
well as in relation to U.S. life insurers.

The Company’s investment objectives are (i) to provide holders of Preferred Shares with
cumulative preferential floating rate monthly cash dividends at an annual rate equivalent to the greater of
(A) 7.0% based upon the notional issue price of the Preferred Shares, and (B) the Prime Rate plus 2.0%
annually based upon the notional issue price of the Preferred Shares, to a maximum of 9.0%; (ii) to
provide holders of Class A Shares with such dividends as the directors of the Company may from time to
time determine; (iii) to return the notional issue price of $10.00 to holders of Preferred Shares at the time of
the redemption of such Shares on December 1, 2030 or such other date as the Company may terminate
(the “Termination Date”); and (iv) on or about the Termination Date, to pay the holders of the Class A
Shares such amounts as remain after paying the holders of the Preferred Shares the amounts owing to
them.

The assets of the Company are invested in an actively managed portfolio of common shares
(the “Portfolio”) which primarily includes shares of the following publicly traded Canadian life insurance
companies (the “Portfolio Companies”), each of whose shares will generally represent no less than 10%
and no more than 30% of the net asset value of the Company:

Great-West Lifeco Inc.

iA Financial Corporation Inc.
Manulife Financial Corporation
Sun Life Financial Inc.

Up to 20% of the net asset value of the Company may be invested in equity securities of foreign
life insurance companies or other Canadian or foreign financial services corporations. The Company may
from time to time, based on Quadravest’s assessment of market conditions, liquidity considerations and
other considerations, hold short term debt instruments issued by the government of Canada or a province
or short term commercial paper issued by Canadian corporations with a rating of at least R-1 (mid) by
DBRS Limited (“DBRS”) or the equivalent from another rating organization selected by Quadravest
(“Permitted Debt Securities”).

To supplement the dividends earned on the Portfolio and to reduce risk, the Company will from
time to time write covered call options in respect of all or part of the Portfolio. The individual securities
within the Portfolio which are subject to call options and the terms of such options will vary from time to
time based on Quadravest’s assessment of the market. The Company may also write cash covered put
options or purchase call options with the effect of closing out existing call options written by the
Company and may also purchase put options in order to protect the Company from declines in the market
prices of the securities in the Portfolio. The Company may enter into trades to close out positions in such
permitted derivatives. The Company may also use derivatives for hedging purposes or otherwise as
permitted under National Instrument 81-102 Investment Funds (“NI 81-102”). Such permitted derivatives
may include exchange traded options, futures contracts or options on futures (subject to Quadravest
obtaining any necessary registrations under the Commodity Futures Act (Ontario)), over-the-counter
options and forward contracts.



In addition to the restrictions and limitations on the Company’s investing activities discussed
under “Investment Restrictions” below, the Company will not invest in or hold (i) a share of, an interest
in, or a debt of a non-resident entity, an interest in or a right or option to acquire such a share, interest or
debt or an interest in a partnership which holds such a share, option or right, interest or debt that would
cause the Company (or partnership) to include amounts in income under section 94.1 of the Income Tax
Act (Canada) (the “Tax Act”), (ii) securities of a non-resident trust other than an “exempt foreign trust” as
defined in subsection 94(1) of the Tax Act, or (iii) an interest in a trust that would require the Company to
report income in connection with such interest pursuant to the rules in section 94.2 of the Tax Act.

INVESTMENT RESTRICTIONS

The Company is subject to, and its investment portfolio is managed in accordance with, certain
standard restrictions and practices prescribed by securities legislation of each of the provinces of Canada,
including NI 81-102, and any deviation from these restrictions and practices requires the prior approval of
the Canadian Securities Administrators of each of the provinces of Canada. These restrictions and
practices are designed, in part, to ensure that the Company’s investments are diversified and relatively
liquid and to ensure the proper administration of the Company. The Company has been exempted,
pursuant to a decision document of the Canadian Securities Administrators dated March 30, 2005 from
the requirements of section 2.1(1) of NI 81-102 (among other provisions), so as to permit the Company to
invest in the shares of the Portfolio Companies on the basis set forth above.

The Company is also subject to certain additional investment restrictions or criteria that, among
other things, limit the equity securities and other securities the Company may acquire in the Portfolio. The
Company’s investment restrictions and criteria may not be changed without the approval of the holders of
the Preferred Shares and the Class A Shares by a two-thirds majority vote at a meeting called for such
purpose. See “Description of the Shares of the Company — Acts Requiring Shareholder Approval”. In this
regard, the Company may not:

(a) purchase equity securities of an issuer unless:
(1) such securities are common shares issued by a Portfolio Company or are
securities convertible into or exchangeable for or that carry the right to
purchase such common shares, or the purchase is permitted under

clause (ii) below,

(i1) after such purchase, no more than 20% of the net asset value of the Company is
invested in equity securities of issuers other than the Portfolio Companies, and

(ii1) after such purchase, no more than 30% of the net asset value of the Company is
invested in the equity securities of that issuer;

(b) purchase debt securities unless such securities are Permitted Debt Securities;

(c) write a call option in respect of any security unless such security is held by the Company
at the time the option is written;

(d) dispose of a security included in the Portfolio that is subject to a call option written by the
Company unless that option has either been closed out or has expired;

(e) enter into any arrangement (including the acquisition of securities for the Portfolio and
the writing of covered call options in respect thereof) where the main reason for entering



into the arrangement is to enable the Company to receive a dividend on such securities in
circumstances where, under the arrangement, someone other than the Company bears the
risk of loss or enjoys the opportunity for gain or profit with respect to such securities in
any material respect; and

43)] acquire or continue to hold any security that is a “specified property” as defined in
subsection 18(1) of the legislative proposals to amend the Tax Act released by the
Minister of Finance (Canada) on September 16, 2004 if the total of all amounts each of
which is the fair market value of a specified property would exceed 10% of the total of all
amounts each of which is the fair market value of a property of the Company.

For the purposes of the restrictions set forth in paragraphs (a), (c) and (d) above, any indirect
holding of securities of a Portfolio Company is aggregated with the Company’s direct holdings and
considered to be subject to the same restrictions.

DESCRIPTION OF THE SHARES OF THE COMPANY

The Company is authorized to issue an unlimited number of Preferred Shares and Class A Shares
and 1,000 Class B Shares, of which as at the date of this Annual Information Form there are issued and
outstanding 1,000 Class B Shares, 21,365,989 Preferred Shares and 20,397,089 Class A Shares. The
attributes of the Preferred Shares and Class A Shares are described below under “Description of the
Shares of the Company — Certain Provisions of the Preferred Shares” and “Description of the Shares of
the Company — Certain Provisions of the Class A Shares”, respectively. The Company is permitted to
issue additional Preferred Shares or Class A Shares under the provisions of NI 81-102 so long as such
Preferred Shares or Class A Shares are issued at a price (a) which, so far as is reasonably practicable, does
not cause dilution of the net asset value per Preferred Share or per Class A Share at the time such Shares
are issued, and (b) which is at least equal to the net asset value per Preferred Share or per Class A Share
most recently calculated prior to the pricing of the offering of such Shares. The Company will not issue
additional Class B Shares.

Class B Shares

The holders of Class B Shares are not entitled to receive dividends. The holders of the Class B
Shares are entitled to one vote per share. The Class B Shares are retractable at a price of $1.00 per share
and have a nominal liquidation entitlement of $1.00 per share. The Class B Shares rank prior to the
Preferred Shares and the Class A Shares with respect to such nominal liquidation entitlement on the
dissolution, liquidation or winding-up of the Company, which is held for the benefit of the holders of the
Preferred Shares and the Class A Shares.

Certain Provisions of the Preferred Shares

Dividends

Until November 30, 2030, the Company will pay, as and when declared by the Board of
Directors, a cumulative preferential floating rate monthly cash dividend to holders of Preferred Shares of
record on the last day of each month (each a “Dividend Record Date”) at an annual rate equal to the
greater of: (i) 7.0% based upon the notional issue price of the Preferred Shares, and (ii) the Prime Rate
plus 2.0% annually based upon the notional issue price of the Preferred Shares, to a maximum of 9.0%.
Based on market conditions and the composition of the Portfolio, it is anticipated that such dividends, if
paid, will consist solely of Ordinary Dividends (as defined under “Canadian Federal Income Tax
Considerations — Tax Treatment of the Company” below).



From and after December 1, 2030, assuming the Termination Date of the Company is then
extended beyond December 1, 2030, and in respect of each six year extension, if any, thereafter, the
Company shall determine the rate of cumulative preferential monthly dividends to be paid on the
Preferred Shares for the ensuing six year period. Such determination shall be made no later than
September 30 (or the first business day thereafter, if September 30 is not a business day) of the year in
which the otherwise scheduled Termination Date is extended (the “Extension Year”); failing which the
then-applicable dividend rate shall continue to apply. The dividend rate will be announced by press
release (which press release will also set out a Shareholder’s entitlement to the Recurring Special
Retraction Right in connection with the extension of the term of the Company).

Dividends that are declared by the Board of Directors will be payable to holders of Preferred
Shares of record at 5:00 p.m. (local time in Toronto, Ontario) on the applicable Dividend Record Date
with payment being made within 15 days thereafter.

Regular monthly dividends were paid to holders of the Preferred Shares for each of the months
during the Company’s last fiscal year ended November 30, 2025.

Rating

The Preferred Shares are not rated.

Retraction Privileges

Preferred Shares may be surrendered at any time for retraction to Computershare Investor
Services Inc. (“Computershare”), the Company’s registrar and transfer agent, but will be retracted only as
of the last business day of each month (a “Retraction Date”). Preferred Shares surrendered for retraction
by a Shareholder at least 20 business days prior to a Retraction Date will be retracted and the holder will
receive payment on or before the 15" business day following such Retraction Date (the “Retraction
Payment Date”). If a holder of Preferred Shares makes such surrender after 5:00 p.m. (local time in
Toronto, Ontario) on the 20™ business day immediately preceding a Retraction Date, the Preferred Shares
will be retracted on the Retraction Date in the following month and the holder will receive payment for
the retracted Preferred Shares as of the Retraction Payment Date in respect of the Retraction Date in the
following month.

Except as noted below, holders of Preferred Shares whose Preferred Shares are surrendered for
retraction will be entitled to receive a price per Preferred Share (the “Preferred Share Retraction Price”)
equal to the sum of (i) the sum of (A) the lesser of (x) $10.00 and (y) 98% of the net asset value per Unit
determined as of the Retraction Date, less the cost to the Company of the purchase of a Class A Share in
the market for cancellation and less any other applicable costs, plus (B) an amount equal to any accrued
and unpaid dividends on each Preferred Share to but excluding the applicable Retraction Date, plus (ii) all
declared and unpaid dividends (“Dividends Owing”) on a Preferred Share to be retracted to but excluding
the applicable Retraction Date. The 2% discount to net asset value per Unit so applied to retractions of
Preferred Shares is payable to Quadravest. See “Fees and Expenses”.

For this purpose, the cost of the purchase of a Class A Share includes the purchase price of the
Class A Share and commissions and costs, if any (to a maximum of 1% of the net asset value per Unit),
related to the liquidation of any portion of the Portfolio to fund the purchase of the Class A Share and the
payment of the Preferred Share Retraction Price.

Shareholders also have an annual retraction right under which they may concurrently retract a
Preferred Share and a Class A Share on the March Retraction Date in each year. The price paid by the
Company for such a concurrent retraction will be equal to the net asset value per Unit calculated as of that



date, plus an amount equal to any accrued and unpaid dividends on such Preferred Shares, less any related
commissions and other costs (to a maximum of 1% of the net asset value per Unit) related to liquidating
the Portfolio to pay such amount (the “Annual Retraction Price”). Holders of Preferred Shares so retracted
shall also be paid any Dividends Owing thereon to the applicable Retraction Date. Payment of the Annual
Retraction Price and such Dividends Owing, if any, shall be made on or before the applicable Retraction
Payment Date.

As disclosed below under “Description of the Shares of the Company — Resale of Shares
Tendered for Retraction”, if a holder of Preferred Shares tendered for retraction has not withheld his, her
or its consent thereto in the manner provided in the retraction notice delivered to CDS Clearing and
Depository Services Inc. (“CDS”) through a participant in the CDS book-based system (a “CDS
Participant™), the Company may, but is not obligated to, require the Recirculation Agent (as defined
below) to use its best efforts to find purchasers for any Preferred Shares tendered for retraction prior to
the relevant Retraction Payment Date pursuant to the Recirculation Agreement (as defined below).
Holders of Preferred Shares are free to withhold their consent to such treatment and to require the
Company to retract their Preferred Shares in accordance with their terms.

Subject to the Company’s right to require the Recirculation Agent to use its best efforts to find
purchasers prior to the relevant Retraction Payment Date for any Preferred Shares tendered for retraction,
any and all Preferred Shares which have been surrendered to the Company for retraction are deemed to be
outstanding until (but not after) the close of business on the relevant Retraction Date, unless the Preferred
Share Retraction Price is not paid on the Retraction Payment Date, in which event such Preferred Shares
will remain outstanding.

The retraction right must be exercised by causing written notice to be given within the notice
periods prescribed herein and in the manner described below under “Description of the Shares of the
Company — Book-Entry Only System”. Such surrender will be irrevocable upon the delivery of notice to
CDS through a CDS Participant, except with respect to those Preferred Shares which are not retracted by
the Company on the relevant Retraction Payment Date.

If any Preferred Shares are tendered for retraction and are not resold in the manner described
below under “Description of the Shares of the Company — Resale of Shares Tendered for Retraction”, the
Company will, prior to the Retraction Payment Date, purchase for cancellation that number of Class A
Shares which equals the number of Preferred Shares so retracted. Any Class A Shares so purchased for
cancellation will be purchased in the market.

Holders of Preferred Shares will also have the Rec