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Notes on forward-looking statements

This report may contain forward-looking statements concerning the Preferred ETF, its future performance, its strategies or prospects or about future events or circumstances. Such

forward-looking statements include, among others, statements with respect to our beliefs, plans, expectations, estimates and intentions. The use of the expressions "foresee", "intend",

"anticipate”, "estimate", "assume", "believe" and "expect" and other similar terms and expressions indicate forward-looking statements.

By their very nature, forward-looking statements imply the use of assumptions and necessarily involve inherent risks and uncertainties. Consequently, there is a significant risk that the
explicit or implicit forecasts contained in these forward-looking statements might not materialize or that they may not prove to be accurate in the future. A number of factors could cause
future results, conditions or events to differ materially from the objectives, expectations, estimates or intentions expressed in such forward-looking statements. Such differences might
be caused by several factors, including changes in Canadian and worldwide economic and financial conditions (in particular interest and exchange rates and the prices of other
financial instruments), market trends, new regulatory provisions, competition, changes in technology and the potential impact of conflicts and other international events.

The foregoing list of factors is not exhaustive. Before making any investment decision, investors and others relying on our forward-looking statements should carefully consider the
foregoing factors and other factors. We caution readers not to rely unduly on these forward-looking statements. We assume no obligation to update forward-looking statements in the
light of new information, future events or other circumstances unless applicable legislation so provides.

This interim management report of fund performance contains financial highlights, but does not contain either interim or annual financial statements of the Preferred ETF. You may
obtain a copy of the interim financial statements of the Preferred ETF at your request, and at no cost, by calling 1-877-478-2372, by emailing us at info@quadravest.com, by visiting our
website at www.quadravest.com, by visiting SEDAR’s website at www.sedarplus.com, or by contacting your advisor. You may also contact us using one of these methods to request a
copy of the Preferred ETF’s proxy voting policies and procedures, proxy voting disclosure record, or quarterly portfolio disclosure.



Management Discussion of Fund Performance

Results of Operations

For the six-month period ended June 30, 2026, the Preferred ETF’s
units returned 3.13% compared to 4.39% for the Preferred ETF’s
benchmark, the S&P/TSX Preferred Share Index. Unlike the
benchmark, the Preferred ETF’s performance is calculated after fees
and expenses. Please see the Past Performance section for the
Preferred ETF’s returns, which may vary mainly because of fees and
expenses.

North American equity markets generated positive returns during the six
months ended June 30, 2026, despite periods of volatility driven by
geopolitical developments, inflation concerns and uncertainty regarding
the outlook for economic growth and interest rates. Canadian equities
demonstrated resilience in a challenging economic environment,
supported by generally favourable corporate earnings and strong
performance in select sectors, including financials and energy.

Monetary policy remained an important influence on market conditions
during the period. The Bank of Canada maintained its policy interest
rate throughout the six months ended June 30, 2026. In Canada,
economic growth was weak for much of the period, although there were
signs of improvement in the second quarter. Consumer spending
increased modestly, while housing activity remained weak. Business
investment was uneven, and exports weakened early in the period
before showing signs of recovery. Employment levels were largely
unchanged during the period, while the unemployment rate remained in
the 6.5% to 7.0% range. Higher energy prices contributed to inflationary
pressures and increased uncertainty regarding the economic outlook.

The conflict in the Middle East, higher energy prices, supply chain
disruptions and continued uncertainty regarding U.S. trade policy
contributed to elevated economic uncertainty during the period. Against
this backdrop, uncertainty regarding the timing and extent of future
interest rate changes remained an important factor influencing investor
sentiment and financial markets throughout the period.

Canadian financial institutions generally outperformed during the period,
supported by resilient earnings and strong capital positions despite a
weaker domestic economic backdrop.

Against this backdrop, the Preferred ETF maintained stable
performance for the period ended June 30, 2026. The NAV per unit as
of June 30, 2026 was $10.58 (December 31, 2025 - $10.60). The
Preferred ETF’'s NAV was $46.1 million as at June 30, 2026, reflecting
net subscriptions of $2.6 million during the period. A total of $0.35 per
unit was distributed to unitholders during the period, bringing cumulative
distributions since inception to $1.39 per unit.

Recent Developments

Ongoing geopolitical tensions, conflicts and uncertainty regarding
international trade policies may contribute to market volatility and could
impact the Preferred ETF’s investment portfolio.

Related Party Transactions

Quadravest is the manager, promoter, trustee, and portfolio manager of
the Preferred ETF.

The Preferred ETF pays a management fee to the Manager pursuant to

a management agreement (see the "Management Fees" section below).

Operating Expenses

In addition to the payment of the management fee, the Preferred ETF is
responsible for the costs and expenses incurred in complying with
National Instrument 81-107 (including any expenses related to the
implementation and ongoing operation of the independent review
committee), brokerage expenses and commissions, income and
withholding taxes as well as all other applicable taxes, including HST,
the costs of complying with any new governmental or regulatory
requirement introduced after the Preferred ETF is established and
extraordinary expenses. The Manager is responsible for all other costs
and expenses of the Preferred ETF, including the fees payable to the
custodian, registrar and transfer agent, fund administrator and fees
payable to other service providers.

Related Party Holdings

The Preferred ETF may invest in other underlying funds managed by
the Manager, in accordance with its investment objectives and
strategies. As at June 30, 2026, 398,591 units of the Preferred ETF
were held by a related party of the Manager.

Management Fees

Pursuant to a management agreement, the Preferred ETF pays an
annual management fee to the Manager equal to 0.5% of the NAV of
the Preferred ETF, calculated and payable monthly in arrears, plus
applicable taxes. The management fee is payable to the Manager in
consideration of the services that the Manager provides to the Preferred
ETF in its capacity as the manager such as managing the day-to-day
business and affairs of the Preferred ETF.

The Preferred ETF invests in underlying funds through its investment in
Split Corp. Preferred Shares. There will be no duplication of fees
payable by the Preferred ETF and underlying funds for the same
service. Split Corp. Preferred Shares generally do not bear any
management fees or operating expenses when the NAV of the split
share corporation is in excess of the redemption value.

Past Performance

The performance information shown is based on Net Asset Value per
unit and assumes that cash distributions made by the Preferred ETF
during the years shown were reinvested at Net Asset Value per unit in
additional units of the Preferred ETF. Past performance does not
necessarily indicate how the Preferred ETF will perform in the future.

Year-by-Year Returns

The bar chart indicates the performance of the Preferred ETF for each
of the years shown and illustrates how the performance has changed
from year to year. It shows, in percentage terms, how much an
investment made on January 1 (or made commencing from the
commencement of operations of the Preferred ETF) would have grown
or decreased by December 31 of that year, in the case of the annual
management report of fund performance, or by June 30, in the case of
the interim management report of fund performance.
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o Returns for the period from June 24, 2024 (commencement of operations) to
December 31, 2024.
2)
“ Returns for the period from January 1, 2026 to June 30, 2026.
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Financial Highlights

The following tables show selected key financial information about the Preferred ETF and are intended to help you understand the Preferred ETF’s
financial performance for the accounting periods shown.

Net Assets per Unit!"

Accounting Period Ended 2026 2025 2024
June 30 December 31 December 311
Net Assets, Beginning of Accounting Period Shown ? 10.60 10.61 10.00
Increase (Decrease) from Operations ($)
Total revenue 0.32 0.71 0.42
Total expenses (0.03) (0.07) (0.05)
Realized gains (losses) 0.03 0.02 0.07
Unrealized gains (losses) 0.03 — 0.56
Total Increase (Decrease) from Operations © 0.35 0.66 1.00
Distributions ($)
From net investment income (excluding dividends) N/A — —
From dividends N/A 0.56 0.21
From capital gains N/A 0.02 0.04
Return of capital N/A 0.12 0.09
Total Annual Distributions 0.35 0.70 0.34
Net Assets, End of Accounting Period Shown @ 10.58 10.60 10.61

Ratios and Supplemental Data

Accounting Period Ended 2026 2025 2024
June 30 D ber 31 D ber 31
Total net asset value (000's of $) © 46,110 43,570 21,004
Number of units outstanding 4,360,000 4,110,000 1,980,000
Management expense ratio (%) © 0.55 0.58 0.59
Management expense ratio before waivers or absorptions (%) 0.55 0.58 0.59
Trading expense ratio (%) — 0.04 0.32
Portfolio turnover rate (%) © — 5.92 34.76
Net asset value per unit ($) 10.58 10.60 10.61
Closing market price ©) 10.59 10.61 10.64

1)

This information is derived from the Preferred ETF's annual audited financial statements and interim unaudited financial statements.
@

The net assets are calculated in accordance with IFRS Accounting Standards.

€]
Net assets and distributions are based on the actual number of units outstanding at the relevant time. The increase or decrease from operations is based on the weighted average number
of units outstanding over the accounting period.

)
“ Distributions were paid in cash or reinvested in additional units of the Preferred ETF, or both. Characterization of distributions is based on the tax treatment that is received by investors (for
semi-annual periods ended June 30, allocations for tax purposes are not available until year end).

@ This information is provided as at the last day of the accounting period shown.

©
Management expense ratio is based on total expenses including sales taxes for the accounting period indicated (excluding commission, other portfolio transaction costs and withholding
taxes) and is expressed as an annualized percentage of daily average net value during the accounting period.

7)
The trading expense ratio represents total commissions and other portfolio transaction costs expressed as an annualized percentage of daily average net asset value during the accounting
period.

? The Preferred ETF's portfolio turnover rate indicates how actively the Preferred ETF portfolio's manager manages its portfolio investments. A portfolio turnover rate of 100% is equivalent to
the Preferred ETF buying and selling all of the securities in its portfolio once in the course of the accounting period. The higher the Preferred ETF's portfolio turnover rate in an accounting
period, the greater the trading costs payable by the Preferred ETF in the accounting period, and the greater the chance of an investor receiving taxable capital gains in the accounting
period. There is not necessarily a relationship between a high turnover rate and the performance of the Preferred ETF.

@ Closing market price on the last trading day of the accounting period as reported on the TSX.
10)
f )Period from June 24, 2024 (commencement of operations) to December 31, 2024.
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Summary of Investment Portfolio

As of June 30, 2026

Portfolio Top Holdings
% of Net
Asset Value
Canadian Banc Corp. Preferred shares........................... ... 14.3
Dividend 15 Split Corp. Preferred shares............................ 10.6
Dividend Growth Split Corp. Preferred shares....................... 10.6
Financial 15 Split Corp. Preferred shares............................ 10.4
Premium Income Corporation Preferred shares...................... 10.4
Life & Banc Split Corp. Preferred shares................ ... ... ... ... 9.0
Dividend 15 Split Corp. Il Preferred shares....................... ... .. 8.5
North American Financial 15 Split Corp. Preferred shares............ 8.2
Brompton Split Banc Corp. Preferred shares.......................... 6.8
Global Dividend Growth Split Corp. Preferred shares................. 4.2
E Split Corp. Preferred shares................................... ... .. 4.0
Cash, Money Market and Other Net Assets........................... 3.0
100.0
Netassetvalue. . .......... ... $46,110,096

Term Allocation
% of Portfolio

From1yearto3vyears. . ...... ... . ... ... . .. ... ... 35.1
From3yearstoSyears.......... .. ... ... ... ... ... ... 54.2
From5yearsto10years............. ... ... ... .. ... ... 10.7
..................................................................... 100.0
Credit Quality
% of Portfolio
Pfd-3 (High). ... .. 111
Pfd-3. . 44.0
Pfd-3 (LOW). ... 34.1
Non-rated.. ... .. ... .. ... 10.8
100.0

*The DBRS Morningstar preferred share rating scale reflects an opinion on the risk that an issuer will not fulfil its obligations with respect to both
dividend and principal commitments in respect of preferred shares issued in the Canadian securities market in accordance with the terms under
which the relevant preferred shares have been issued. Each rating category may be denoted by the subcategories “high” and “low”. The absence of
either a “high” or “low” designation indicates the rating is in the middle of the category. The DBRS Morningstar rating scale ranges from Pfd-1: the

highest, to D: the lowest.

The above table shows the top 25 positions held by the Preferred ETF. In the case of an ETF with fewer than 25 positions, all positions are

indicated.

The Summary of Investment Portfolio may change due to ongoing portfolio transactions of the Preferred ETF. A quarterly update is available.

Please consult our website at www.quadravest.com.
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